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RESOLUTION NO. 2019-406 
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SOUTH SAN LUIS OBISPO 
COUNTY SANITATION DISTRICT  

ADOPTING THE 2019-20 FISCAL YEAR BUDGET 
 

WHEREAS, The District is required, pursuant to State codes, to designate a financial 
budget for its expenditures and revenues; and 

 
WHEREAS, such budgeting requires that proper methods be used for the acquisition and 

disbursements of District monies; and 
 
WHEREAS, the District desires to make known its planned activities and associated costs 

for the 2019-20 Fiscal Year. 
 
NOW, THEREFORE, BE IT RESOLVED, DETERMINED, AND ORDERED by the Board 

of Directors, South San Luis Obispo County Sanitation District, San Luis Obispo County, 
California, as follows: 

 
That the proposed budget titled, "South San Luis Obispo County Sanitation District, Fiscal Year 
Budget 2019-20 be adopted. 
 
That the final budget be administered as established by past policies and practices. 
 
PASSED AND ADOPTED at a Public Hearing held during the regular meeting of the South San 
Luis Obispo County Sanitation District on June 5, 2019. 
 
 
Upon motion of Director ____________ and seconded by Director ____________ and on the 
following roll call vote to wit: 
 
 
 
 
 
 

AYES:   
NOES:   
ABSENT:   

 CONFLICTS: 
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Resolution 2019-406 
 
 
 
 
 
CERTIFICATION: 
 
I do hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and 
regularly adopted at a meeting of the South San Luis Obispo County Sanitation District held 
June 5, 2019. 
 
 
 
       
CHAIR OF THE BOARD OF DIRECTORS 
SOUTH SAN LUIS OBISPO COUNTY SANITATION DISTRICT 
 
 
 
 
ATTEST: 
 
 
       
DISTRICT SECRETARY 
 
 
 
 
 
APPROVED AS TO FORM: 
 
 
 
 
BY:________________________________ 
DISTRICT COUNSEL 
 
 
 
APPROVED AS TO CONTENT: 
 
 
 
BY:________________________________ 
JEREMY GHENT,  
DISTRICT ADMINISTRATOR 
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NOTICE OF PUBLIC HEARING 
SOUTH SAN LUIS OBISPO COUNTY  

SANITATION DISTRICT 
ADOPTION OF FISCAL YEAR 2019-2020 BUDGET 

 
 
 
DATE:     June 5, 2019 
TIME:   6:00 p.m.  
PLACE:  Arroyo Grande City Council Chambers  
  215 E. Branch Street 
  Arroyo Grande, CA 93420  

 
 

PLEASE TAKE NOTICE: 
 

1. The District Administrator has prepared a proposed final Budget, 
which is available for inspection, during regular business hours, 
7:30 a.m. to 4:00 p.m., Monday through Friday, at the District Office 
located at 1600 Aloha Place, Oceano, California. 

 
At 6:00 p.m., on June 5, 2019, at the Arroyo Grande City Council 
Chambers, 215 E. Branch Street, Arroyo Grande, CA, 93420, San 
Luis Obispo County Sanitation District Board of Directors will meet 
to consider and to adopt the final Fiscal Year 2019-2020 Budget. 

 
2. At the time and place specified in this Notice, any person may 

appear to be heard regarding any item in the Budget or regarding 
the addition of any other items. 

 
3. The hearing on the Budget may be continued if necessary. 

 
If you should have questions related to the Budget, please contact Amy 
Simpson, District Bookkeeper/Secretary, at (805) 481-6903. 
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South San Luis Obispo County Sanitation District 
Accounting Funds 

 

 
Service Charges Sales and 

Reimbursements 
Connection Fees 

FUND 19 

Operating 

FUND 26 

Capital 
Replacement 

FUND 20 

Expansion 

Operations and 
Maintenance 

Capital Purchases 

Capital Replacement 
Projects 

Major Expansion 
Projects 
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FISCAL YEAR 2019-20 CONSOLIDATED BUDGET

Fund 19 
Operating 

Fund

Fund 20 
Expansion 

Fund

Fund 26 
Replacement 

Fund
FY 2019/20

  Gross Revenues
    Service Charges and Fees 5,305,000  5,305,000    
    Connection Fees 156,000       156,000       
    Interest 40,000       64,000         104,000       
    Brine Revenue 132,000     132,000       
    Bond and USDA Funding 18,710,000  18,710,000  
Total Revenues 5,477,000  18,930,000  -                  24,407,000  

Expenditures & Other Uses
  Operating Expenditures
    Salaries and Wages 829,000     829,000       
    Employee Benefits and Other Personnel Costs 491,500     491,500       
    Permits, Fees and Licenses 33,500       33,500         
    Communications 14,600       14,600         
    Administrative Costs 356,500     356,500       
    Disposal Services 63,000       63,000         
    Utilities 225,500     225,500       
    Maintenance, Tools & Replacements 447,200     447,200       
    Materials, Services and Supplies 362,500     362,500       
    Training, Education & Memberships 59,000       59,000         
Total Operating Expenditures 2,882,300  -               -                  2,882,300    

Total Other Charges
     Debt Service 440,000     440,000       
     MOU with City of Pismo Beach 113,400       113,400       
Total Other Charges 440,000     113,400       553,400       

Capital Outlay
     Capital Replacement/Maintenance (Fund 26) 788,000          788,000       
     Capital Equipment 181,000     7,325,000    7,506,000    
Total Capital Outlay 181,000     7,325,000    788,000          8,294,000    

Other Financing Sources & Uses
    Transfers Out Fund 26 788,000     (788,000)         -               
    Redundancy Designations 1,185,700  (1,185,700)   -               
    Designated Funding Redundancy 12,677,300  12,677,300  
Total Other Financing Sources & Uses 1,973,700  11,491,600  (788,000)         12,677,300  

  Total Funding Source 5,477,000  18,930,000  -                  24,407,000  
  Total Expense 5,477,000  18,930,000  -                  24,407,000  
Net Change (Deficit) -             -               -                  -               

Revenues

6



Operating Fund 19 
 

 

Provides for routine daily operations, as well as funding transfers for 
major maintenance and capital purchases.  Primarily funded by user 
service fees. 
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2019–20 BUDGET ALLOCATIONS  

OPERATING FUND 19 

 

 

Personnel Expenses 1,320,500.00$         
Operating Expenses 1,199,300.00$         
Materials & Supplies 362,500.00$            
Capital Equipment 621,000.00$            
Structure Maintenance - Major 788,000.00$            
Redundancy Designations 1,185,700.00$          

TOTAL OPERATING BUDGET 

$5,477,000 
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SOUTH SAN LUIS OBISPO COUNTY SANITATION DISTRICT 

OPERATING FUND 19 
CASH BALANCE HISTORY 

2010 - 2019 
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 S. S.L.O. CO. SANITATION DISTRICT
 Budget Overview

 July 2018 through June 2020

Jul '18 - Jun 19 Jul '19 - Jun 20

Ordinary Income/Expense

Income

19-4015  Arroyo Grande Services 2,414,000.00 2,430,000.00

19-4022  Grover Beach Services 1,794,000.00 1,887,000.00

19-4035  Oceano Services 912,000.00 923,000.00

19-4040  Other Service Income 25,000.00 25,000.00

19-4045  School Services 40,000.00 40,000.00

19-4050  Brine Disposal Service 145,000.00 132,000.00

19-5015  Interest 30,000.00 40,000.00

19-5023  FOG Reimbursement 750.00

Total Income 5,360,750.00 5,477,000.00

Gross Profit 5,360,750.00 5,477,000.00

Expense

19-6030  Plant Operators 543,008.00 597,000.00

19-6040  Secretary/Bookkeeper 60,912.00 62,000.00

19-6045  District Administrator 155,000.00 170,000.00

19-6010  Medical Insurance 210,000.00 215,000.00

19-6025  Dental Insurance 9,000.00 8,500.00

19-6050  S.S. & Medicare 65,000.00 65,000.00

19-6055  State Disability Insur 3,500.00 3,500.00

19-6060  State Retirement 80,000.00 80,000.00

19-6065  Unfunded Liability 65,000.00 76,000.00

19-6075  Medical Reimbursement 6,500.00 6,500.00

19-6080  Workers Compensation 33,000.00 27,000.00

19-6095  Unemployment Remiburse 12,000.00 10,000.00

19-6090  Payroll Process Fee 3,500.00 3,500.00

19-7068  Permits/Fees/License 30,000.00 30,000.00

19-7011  Communications 4,500.00 4,000.00

19-7013  Communications-Teleph 10,000.00 7,000.00

19-7014  Communcations-Cell 2,500.00 3,600.00

19-7082 Prof. Serv.-Comp. Suprt 10,000.00 10,000.00

19-7005  Advert/Legal&Recruit 10,000.00 10,000.00

19-7043  Ins, Liability/Auto 35,000.00 40,000.00

19-7062  Prof Serv.-Electrician 6,000.00 6,000.00

19-7065  Public Outreach 5,000.00 4,000.00

19-7069  LAFCO Budget Share 14,000.00 14,000.00

19-7070  Prof Serv -Out.Counsel 30,000.00 30,000.00

19-7071  Prof Serv-Attorney Fee 36,000.00 36,000.00

19-7072  Prof Serv - Auditing 30,000.00 12,000.00

19-7073  Prof Serv - AG Billing 22,000.00 23,000.00

19-7074  Prof Serv - Oceano Com 10,000.00 11,000.00

19-7075  Prof Serv - Brd Member 7,500.00 4,000.00

19-7076  Prof Serv- H R Service 40,000.00 25,000.00

19-7077  Prof Serv-Engineering 25,000.00 20,000.00
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 S. S.L.O. CO. SANITATION DISTRICT
 Budget Overview

 July 2018 through June 2020

Jul '18 - Jun 19 Jul '19 - Jun 20

19-7078 Prof Serv-Chem Analysis 20,000.00 20,000.00

19-7079 Prof Serv-Records Mngmt 5,000.00 4,000.00

19-7095  Zone 1/1A Agreement 31,000.00 31,000.00

19-7080 Prof Serv - AGP Video 14,000.00 8,500.00

19-7081 Prof Serv-GB Bill 23,000.00 23,000.00

19-7083 Prof Serv-Fiscal Serv. 25,000.00 20,000.00

19-7088 Prof Serv-Strat Plannin 5,000.00 5,000.00

19-7085  Solids Handling 89,000.00 60,000.00

19-7086  Brine Disposal Samplin 3,000.00 3,000.00

19-7091 Util-Elec 190,000.00 175,000.00

19-7092  Util-Gas 35,000.00 35,000.00

19-7093  Util-Rubbish 13,000.00 13,000.00

19-7094  Util-Water 3,000.00 2,500.00

19-7060  Ocean Outfall Maint 25,000.00 25,000.00

19-8030  Equipment Maint-Reg

Amiad Filters 2,000.00 1,500.00

Boiler 5,000.00 8,000.00

CCT Chlorine/Bisulfate System 0.00 5,000.00

Centrifuge 5,000.00 3,000.00

Chemical Feed Backup Systems 2,000.00 2,000.00

Chemical Feed Pumps 10,000.00 5,000.00

Elec Conductor Replacement 5,000.00 5,000.00

Electric  Equip Replacement 7,500.00 10,000.00

Emergency Bypass Pump 5,000.00 10,000.00

Emergency Generator 5,000.00 4,000.00

Flare 15,000.00 8,000.00

Flow Calibration 4,000.00 8,000.00

Flow Chart Repair 2,000.00 5,000.00

Forklift 3,000.00 3,000.00

Front Loader 6,000.00 2,000.00

Heat Exchanger 1,000.00 2,000.00

Laboratory Calibration 5,000.00 5,000.00

Moyno Pumps 10,000.00 8,000.00

Plant Carts 6,000.00 5,000.00

Plant Degredation Control 5,000.00 1,000.00

Plant Storm Drains/Pumps 8,000.00 8,000.00

Primary Clarifier #1 5,000.00 8,000.00

Primary Clarifier #2 0.00 8,000.00

Sludge Mixing Pump 8,000.00 2,000.00

Sludge Water Valves 30,000.00 25,000.00

Tree Line Maintenance 5,000.00 8,000.00

Unschedule Maintenance Conting 45,000.00 30,000.00

Total 19-8030  Equipment Maint-Reg 204,500.00 189,500.00

19-8032  Automotive Maint 5,000.00 1,500.00
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 S. S.L.O. CO. SANITATION DISTRICT
 Budget Overview

 July 2018 through June 2020

Jul '18 - Jun 19 Jul '19 - Jun 20

19-8060  Structure Maint-Reg 20,000.00 20,000.00

19-8061  Struct Maint - Major 33,000.00 0.00

19-8015  Trunk Sewer Maintenanc 155,400.00 200,000.00

19-8055  Small Tools 1,200.00 1,200.00

19-8056  Safety Supplies 8,000.00 10,000.00

19-6035  Student Interns 5,000.00 5,000.00

19-6085  Temp Labor Service 10,000.00 5,000.00

19-7025  Employee Uniforms 12,500.00 12,000.00

19-7032  Equip Rental Other 5,000.00 5,000.00

19-8020  Gas & Oil 10,000.00 7,500.00

19-8035  Household Expense 4,000.00 3,000.00

19-8040  Lab Supplies 10,000.00 10,000.00

19-8045  Office Supplies&Exp 6,000.00 6,000.00

19-8050  Plant Chemicals 300,000.00 300,000.00

19-7015  Off. Equi/Computer/GIS 10,000.00 9,000.00

19-7050  Membships/Seminars/Mtg 15,000.00 16,000.00

19-7055 Prof. Certs/Licenses 3,000.00 3,000.00

19-7067 Training 10,000.00 40,000.00

19-8010  Capital Equipment

ASKO Dishwasher 8 Steel System 10,000.00 10,000.00

Brine Tank 0.00 50,000.00

Chlorine Contact Tank Catwalk 0.00 50,000.00

Chlorine Contact Tank Skimmer 0.00 40,000.00

Elect. Conductiive Meter/Probe 0.00 2,500.00

IEC Laboratroy Centrifuge 4,500.00 5,000.00

Media Dispenser 2,000.00 2,000.00

PH Meter & Probe 0.00 2,500.00

Teledyne ISCO Sampler 6,500.00 6,500.00

Thermolyne Furnace 6,500.00 6,500.00

Valve Turner 0.00 3,000.00

YSI Dissolved Oxy Meter & Probe 2,500.00 3,000.00

17-A2-01 Clar. 1 Sludge Pmp VFD 8,000.00

17-A2-02 Effluent Pmp #2 VFD 13,000.00

17-B2-03 Fisher Sci. Incubator 3,500.00

17-B2-04 HACH Turbidimeter 3,000.00

17-B2-07 OAHAUS Advent. Scale 3,000.00

17-B2-08 Precisa Scale 6,500.00

17-B2-10 Thelco Laboratory Oven 5,000.00

18-A2-01 Commuter Vehicle 36,000.00

18-A2-02 Cushman Cart 12,000.00

18-A2-03 Isotemp Fridge/Freezer 4,000.00

18-A2-04 Front loader 200,000.00

18-A2-05 Primary 2 Sludge Pump 20,000.00

18-A2-06 Shed  Emerg. Bypas Pmp 15,000.00
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 S. S.L.O. CO. SANITATION DISTRICT
 Budget Overview

 July 2018 through June 2020

Jul '18 - Jun 19 Jul '19 - Jun 20

18-A2-07 Truck Emergency Light 3,000.00

18-A2-08 Truck Tool Boxes 3,000.00

Total 19-8010  Capital Equipment 367,000.00 181,000.00

19-8077 Contingency 25,000.00 0.00

Total Expense 3,274,520.00 3,063,300.00

Net Ordinary Income 2,086,230.00 2,413,700.00

Other Income/Expense

Other Income
19-8080  Trsf to Expansion 400,000.00 0.00

Total Other Income 400,000.00 0.00

Other Expense

Redundancy Designation 0.00 1,185,700.00

19-8079 Transfer to Replacement -1,536,200.00 788,000.00

Interest Expense Debt Service 0.00 440,000.00

Total Other Expense -1,536,200.00 2,413,700.00

Net Other Income 1,936,200.00 -2,413,700.00
Net Income 4,022,430.00 0.00
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Service Charges 
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Expansion Fund 20 
 

 

To Provide for major expenses in order to increase capacity or new 
equipment as required.  Primarily funded by new user connection fees. 
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SOUTH SAN LUIS OBISPO COUNTY SANITATION DISTRICT 

EXPANSION FUND 20 
CASH BALANCE HISTORY 

2010 - 2019 
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 So San Luis Obispo Co Sanitation District - 20 (Expansion)
 Budget Overview

 July 2018 through June 2020

Jul '18 - Jun 19 Jul '19 - Jun 20

Ordinary Income/Expense

Income

20-4010  AG Connections 110,000.00 100,000.00

20-4020  GB Connections 30,000.00 50,000.00

20-4030  OCSD Connections 6,000.00 6,000.00

20-5015  Interest Income 30,000.00 64,000.00

Total Income 176,000.00 220,000.00

Expense

20-7080 Redundancy Project

Phase 1 0.00 135,000.00

Phase 3 0.00 45,000.00

Phase 4 0.00 120,000.00

Phase 5 0.00 400,000.00

Phase 6 0.00 130,000.00

Phase 7 0.00 6,300,000.00

Contingency 0.00 70,000.00

20-7080 Redundancy Project - Other 1,400,000.00 0.00

Total 20-7080 Redundancy Project 1,400,000.00 7,200,000.00

20-7094 MOU w/Pismo Joint EIR 113,400.00 113,400.00

20-8010  Capital Equipment

SCADA Completion 0.00 75,000.00

Chlorine Contact Tank PLC 0.00 50,000.00

20-8010  Capital Equipment - Other 75,000.00 0.00

Total 20-8010  Capital Equipment 75,000.00 125,000.00

Total Expense 1,588,400.00 7,438,400.00

Net Ordinary Income -1,412,400.00 -7,218,400.00

Other Income/Expense

Other Income

Redundancy Designations 0.00 1,185,700.00

Municipal Bond Proceeds 0.00 13,500,000.00

USDA Interim Financing 0.00 5,210,000.00

20-4005 Use of Fund Bal. Avail. 862,370.00 0.00

20-5040  TRSF from Operating 400,000.00 0.00

Total Other Income 1,262,370.00 19,895,700.00

Other Expense
Designated Funding - Redundancy 0.00 12,677,300.00

Total Other Expense 0.00 12,677,300.00

Net Other Income 1,262,370.00 7,218,400.00
Net Income -150,030.00 0.00
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M E M O R A N D U M 
______________________________________________________________________ 

 
TO:  SOUTH SAN LUIS OBISPO COUNTY SANITATION DISTRICT 
 
FROM: DISTRICT CO-COUNSEL STOCKTON 
 
RE:  USE OF FUND 20 
 
DATE: May 17, 2016 
 
QUESTION: 
For what purposes may money held in Fund 20 properly be used? 
 
SHORT ANSWER: 
Money held in Fund 20 is to be used: 

• for emergency treatment plant maintenance and repair (to be borrowed at no 
interest); 

• to equalize “the cost of sewage installation beyond the trunk system” (applies to 
specific charges for specified property); 

• for a sinking fund for plant expansion and sewer line enlargement. 
 

BACKGROUND AND DISCUSSION: 
A.  Background.  In 1966 the District created a separate bank account to hold sewer 
connection fees.  Since then the District has enacted several ordinances establishing 
and adjusting the cost of connecting to the system of pipes leading to the Oceano 
treatment plant.   
 
In 1981 the District specified how connection fees may be spent.  Ordinance 1981-3 
required that connection fees be used for “maintaining a sinking fund for treatment plant 
expansion and sewer line enlargement.”  The ordinance also provided: 

• a surcharge of $15/foot would apply to specified connections, and this surcharge 
would be “for the purpose of equalizing the cost of sewage installation beyond 
the trunk system;” 

• “Funds may be borrowed at no interest by the District for the purpose of 
emergency maintenance and repair to the District facilities.”   

 
B.  Discussion.  When connection fees pay for existing or new public facilities which 
proportionally benefit property, they are called “capacity charges.”  The law requires that 
capacity charges not exceed the reasonable cost to provide the service for which they 
are collected.  Also, capacity charges: 

• Must not exceed the reasonable cost of providing the service for which they are 
charged unless approved by 2/3 of the voters; 

• Must be deposited into a separate capital facilities fund; 
• Must be accounted for in a manner to avoid any commingling with other moneys 

of the local agency, except for investments; 
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• And any interest they earn, must be spent solely for the purposes for which they 
are collected.  [Government Code §66013(c)]; 

• Must be identified in a report available to the public within 180 days after the last 
day of each fiscal year.  [Government Code §66013(d).] 

 
The law does not require any particular process to be used to spend connection fees 
collected.  Authority to spend could be provided through the budget process, purchasing 
guidelines, an interpreting resolution or ordinance, or Board action on individual 
projects.  Public agencies commonly create a list of short- and long-term projects for 
partial funding by connection fees. 
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Replacement Fund 26 
 

 

To Provide for the replacement of Plant treatment and processing 
equipment.  Also provides for future solids handling requirements.  
Primarily funded by user service fees provided for through transfers 
from the Operating Fund as budgeted annually. 
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SOUTH SAN LUIS OBISPO COUNTY SANITATION DISTRICT 

REPLACEMENT FUND 26 
CASH BALANCE HISTORY 

2010 - 2019 

 

 

25



 So San Luis Obispo Co Sanitation District - 26(Replacement)
 Budget Overview

 July 2018 through June 2020

Jul '18 - Jun 19 Jul '19 - Jun 20

Ordinary Income/Expense

Expense

26-8015  Trunk Sewer Maintenanc 175,000.00

26-8061  Struct/Grnds Maint-Maj 40,000.00

26-8065  Struct/Grnds Repl&Imp

Chemical Tank & Pumping System 0.00 120,000.00

Chlorine Contact Tank Valves 0.00 40,000.00

Digester #1 APCD Equipment 0.00 45,000.00

Digester #2 APCD Equipment 0.00 45,000.00

Digester Sump Pump 0.00 20,000.00

Disinfection Control System 0.00 70,000.00

Effl. Valve to Prim. Clar. #2 0.00 8,000.00

FFR Blower #1 and motor 0.00 20,000.00

FFR Blower #2 and Motor 0.00 20,000.00

Parshall Flume Flow Transmitter 0.00 10,000.00

Polymer Feed System 0.00 20,000.00

Primary #2 Clarifier Rehab 250,000.00 295,000.00

Sludge Feed Pump 0.00 25,000.00

17-B1-04 Biosolids Handling 40,000.00

17-B1-07 Primary Dig. #1 Repair 266,200.00

18 B1-01 Digester No. 2 Cleanin 390,000.00

18 B1-02 Digester No. 2 Repair 200,000.00

18 B1-03 Disinfect  Assess & Op 50,000.00

18 B1-04 Influent Pump No. 3 55,000.00

18 B1-06 Sodium Bisulfite Tank 20,000.00

Total 26-8065  Struct/Grnds Repl&Imp 1,271,200.00 738,000.00

26-8070  Emergency Equip Repair 50,000.00 50,000.00

Total Expense 1,536,200.00 788,000.00

Net Ordinary Income -1,536,200.00 -788,000.00

Other Income/Expense

Other Income
26-5040 Transfer from funds 1,536,200.00 788,000.00

Total Other Income 1,536,200.00 788,000.00

Net Other Income 1,536,200.00 788,000.00
Net Income 0.00 0.00
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Investment Policy 
 

Investment Policy to establish the guidelines for the prudent Investment of South 
San Luis Obispo County Sanitation District Funds.  The objectives of this policy are 

safety, liquidity, yield, and compliance with state and federal laws and policies. 
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Purchasing Policy 
 

Policy and Procedures for the expenditure of District Funds for supplies, 
equipment, construction, and services. 
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