SOUTH SAN LUIS OBISPO COUNTY
SANITATION DISTRICT
Post Office Box 339, Oceano, California 93475-0339
1600 Aloha, Oceano, California 93445-9735
Telephone (805) 489-6666 FAX (805) 489-2765
www.sslocsd.us

AGENDA
BOARD OF DIRECTORS MEETING

VIRTUAL ZOOM MEETING

Please click the link below to join the webinar:

Wednesday, December 1, 2021 at 6:00 p.m.

Board Members Agencies

Linda Austin, Chair Oceano Community Services District
Jeff Lee, Vice Chair City of Grover Beach

Caren Ray Russom, Director City of Arroyo Grande

Alternate Board Members

Shirley Gibson, Director Oceano Community Services District
Karen Bright, Director City of Grover Beach

Lan George, Director City of Arroyo Grande

Please click the link below to join the webinar:
https://us02web.zoom.us/j/89532726351

Telephone
1 669 900 6833
1408 638 0968
1 346 248 7799
1253 215 8782
1301 715 8592
1312626 6799
1646 876 9923
Webinar ID: 895 3272 6351

International numbers available: https://us02web.zoom.us/u/kezCwpiazy

1. CALL TO ORDER AND ROLL CALL

2. PLEDGE OF ALLEGIANCE
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AGENDA REVIEW

PUBLIC COMMENTS ON ITEMS NOT APPEARING ON AGENDA
Public Participation:

In order to prevent and mitigate the effects of the COVID-19 pandemic, the District, in
accordance with Executive Order N-29-20, will not make available a physical location from
which members of the public may observe the meeting and offer public comment. Remote
public participation is allowed in the following ways:

Community members are encouraged to submit agenda correspondence in advance of
the meeting via email to the District Secretary at amy@sslocsd.us prior to the

meeting and will be published on the District website. Agenda correspondence received
less than 3 hours before the meeting start time may not be posted until after the meeting.
Members of the public may watch the meeting either on cable Channel 20 or as streamed
on SLOSPAN https://slo-span.org/static/index.php

Alternatively, members of the public may watch the meeting and speak during general
Public Comment or on a specific agenda item by logging in to the Zoom webinar using the
information provided above. Please use the “raise hand” feature to indicate your desire to
provide public comment. Each speaker will be allowed three minutes to provide input.

This public comment period is an invitation to members of the community to present
comments, thoughts or suggestions on matters not scheduled on this agenda. Comments
should be limited to those matters which are within the jurisdiction of the District. The
Brown Act restricts the Board from taking formal action on matters not published on the
agenda. In response to your comments, the Chair or presiding Board Member may:
o Direct Staff to assist or coordinate with you.
e Direct Staff to place your issue or matter on a future Board meeting
agenda.
Please adhere to the following procedures when addressing the Board:
o Comments should be limited to three (3) minutes or less.
e Your comments should be directed to the Board as a whole and not
directed to individual Board members.
o Slanderous, profane or personal remarks against any Board Member, Staff
or member of the audience shall not be permitted
Any writing or document pertaining to an open-session item on this agenda which is
distributed to a majority of the Board after the posting of this agenda will be available for
public inspection at the time the subject writing or document is distributed. The writing or
document will be available for public review in the offices of the Oceano CSD, a member
agency located at 1655 Front Street, Oceano, California. Consistent with the Americans
with Disabilities Act (ADA) and California Government Code §54954.2, requests for
disability-related modification or accommodation, including auxiliary aids or services, may
be made by a person with a disability who requires modification or accommodation in order
to participate at the above referenced public meeting by contacting the District
Administrator or Bookkeeper/Secretary at (805) 481-6903. So that the District may
address your request in a timely manner, please contact the District two business days in
advance of the meeting.
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CONSENT AGENDA:

The following routine items listed below are scheduled for consideration as a group. Each
item is recommended for approval unless noted. Any member of the public who wishes
to comment on any Consent Agenda item may do so at this time. Any Board Member may
request that any item be withdrawn from the Consent Agenda to permit discussion or to
change the recommended course of action. The Board may approve the remainder of the
Consent Agenda on one motion.

5A. Approval of Warrants

5B. Approval of Meeting Minutes of November 3, 2021

5C. Adoption of Resolution 2021-434 to Continue to Allow Remote Board
Meetings

ACTION ITEMS:

6A. PRESENTATION AND APPROVAL OF FISCAL YEAR ENDING JUNE 2021
FINANCIAL AUDIT

Recommendation:  That the Board receive a presentation of the audit report of
the District’s financial records by Moss Levy & Hartzheim, LLP, the District’s
independent auditor, resolve questions, call for any necessary revisions and file
the 2020-21 Financial Audit.

6B. QUARTERLY UPDATE ON REDUNDANCY PROJECT.

Receive and file the Wastewater Treatment Plant Redundancy Project update.

6C. DISTRICT ADMINISTRATOR AND PLANT OPERATIONS REPORT
Recommendation: Receive and File.

BOARD MEMBER COMMUNICATIONS:
ADJOURNMENT:
The next regularly scheduled Board Meeting will be held January 5, 2022, at 6:00 pm.

This meeting will be held either virtually via ZOOM or depending on the status of the
COVID-19 Emergency at the Grover Beach City Council Chambers.
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WARRANT REGISTER

12/1/2021
VENDOR BUDGET LINE ITEM DETAIL WARRANT NO. ACCT ACCT BRKDN TOTAL
AGP VIDEO PROFESSIONAL SERVICE Sep-21 110221-5577 7080 460.00 460.00
ALLIED ADMINISTRATORS EMPLOYEE DENTAL DECEMBER 2021 5578 6025 815.10 815.10
ALLSTAR INDUSTRIAL SAFETY 2805 5579 8056 241.31 241.31
ALLTECH COMPUTERS OFFICE SUPPLIES 2290443 5580 8045 18.49 18.49
AMERICAN BUSINESS MACHINES OFFICE SUPPLIES 589927 5581 8045 15.00 15.00
AMY SIMPSON TRAINING PER DIEM 5582 7067 124.00 124.00
ARAMARK UNIFORMS UNIFORMS 10/15; 10/22; 10/29 5583 7025 1,006.70 1,006.70
AT&T COMMUNICATIONS 10/11/21-11/10/21 5584 7013 453.79 453.79
AUTOSYS, LLC SCADA 0068; 0070 5585 20-7060 5,495.00 5,495.00
BRENNTAG CHEMICALS BPI190483; 190076 5586 8050 12,293.21 12,293.21
CA SPECIAL DISTRICT ASSOC. MEMBERSHIPS ANNUAL 2022 5587 7050 8,195.00 8,195.00
CAREN RAY RUSSOM BOARD SERVICE NOVEMBER 2021 5588 7075 100.00 100.00
CHARTER COMMUNICATIONS COMMUNICATIONS 09/29-11/28/21 5589 7013 639.51 639.51
CITY OF PISMO BEACH RGSP EIR COST SHARE 0001336 5590 20-7094 9,817.33 9,817.33
EVERYWHERE RIGHT NOW COMPUTER SUPPORT NOVEMBER 2021 5591 7082 100.00 100.00
HOPKINS TECHNICAL EQUIPMENT MAINTENANCE 3621301162 5592 8030 1,040.36 1,040.36
II. SUPPLY EQUIPMENT MAINTENANCE MULTIPLE 5593 8030 326.36 326.36
JAN PRO STRUCTURE MAINTENANCE NOVEMBER 2021 5594 8060 333.00 333.00
JB DEWAR FUEL 129567; 128275 5595 8020 317.51 317.51
JEFF LEE BOARD SERVICE NOVEMBER 2021 5596 7075 100.00 100.00
JONES & MAYER LEGAL COUNSEL Sep-21 5597 7071 511.50 511.50
KENNEDY JENKS REDUNDANCY 150588 5598 20-7080 54,473.33 54,473.33
LARRY WALKER ASSOCIATES PRETREATMENT PROGRAM UPDATE 00667.01.2 5599 7077 7,649.20 7,649.20
LINDE GAS & EQUIPMENT RENTAL EQUIPMENT 09/20/21-10/20/21 5600 7032 38.94 38.94
MINERS HARDWARE EQUIPMENT MAINTENANCE OCTOBER 2021 5601 8030 917.35 917.35
MNS ENGINEERS REDUNDANCY 78837 5602 20-7080 69,807.48 69,807.48
OEC, INC CHEMICAL ANALYSIS MULTIPLE 5603 7078 224.00 1,244.00
BRINE ANALYSIS MULTIPLE 7086 1,020.00
PG&E ELECTRICITY 09/10/21-10/10/21 5604 7091 25,374.79 25,374.79
POLYDYNE INC. PLANT CHEMICALS 1589361; 1558174 5605 8050 10,446.62 10,446.62
QUALITY PEST MANAGEMENT SAFETY 27522 5606 8060 200.00 200.00
QUINN COMPANY EQUIPMENT MAINTENANCE PC030337232 5607 8030 12.32 12.32
READY REFRESH ADMIN BUILDING SUPPLIES 09/25/21-10/24/21 5608 8035 164.70 164.70
REGIONAL GOVT. SERVICES PROFESSIONAL SERVICE 12604 5609 7005 57.30 57.30
RINCON CONSULTANTS REDUNDANCY BIOLOGICAL MONITORING 5610 20-7080 307.50 307.50
LINDA AUSTIN BOARD SERVICE NOVEMBER 2021 5611 7075 100.00 100.00
VWR LAB SUPPLY'S 2021-079; 083 5612 8040 548.18 548.18
SSLOCSD MECHANIC BANK TRANSFER OCTOBER 2021 5613 98,069.37 98,069.37
ARAMARK UNIFORMS 11/12; 11/05 111521-5614 7025 693.68 693.68
BC PUMP SALES EQUIPMENT MAINTENANCE 35285 5615 8030 683.73 683.73
BRAX STRUCTURE MAINTENANCE 36406 5616 26-8065 9,174.35 9,174.35
BRENNTAG PLANT CHEMICALS VPI195679; BPI175230 5617 8050 9,954.86 9,954.86
COASTAL ROLL OFF RUBBISH OCTOBER 2021 5618 7093 900.20 900.20
CULLIGAN CCWT EQUIPMENT RENTAL NOVEMBER 2021 5619 7032 60.00 60.00
ENGEL & GRAY BIOSOLIDS HANDLING OCTOBER 2021 5620 7085 1,137.53 1,137.53
FGL CHEMICAL ANALYSIS 18131A 5621 7078 812.00 812.00
GRAINGER SAFETY MULTIPLE 5622 8056 137.44 137.44
II. SUPPLY SAFETY 80605; 80604 5623 8056 20.22 20.22
JR FILANC REDUNDANCY APPLICATION NO. 6 5624 20-7080 1,274,515.48 1,274,515.48
MICHAEL K NUNLEY & ASSOC. REDUNDANCY 9813 5625 20-7080 9,026.15 10,040.70
PRETREATMENT 9814 19-7077 1,014.55
MOSS, LEVY & HARTZHEIM LLP AUDIT FY 2021 5626 7072 2,000.00 2,000.00
OILFIELD ENVIRONMENTAL COMP.  |CHEMICAL ANALYSIS MULTIPLE 5627 7078 322.00 808.00
BRINE ANALYSIS MULTIPLE 7086 486.00
PACIFIC RESOURCES SERVICES REDUNDANCY CWA 2021-02 5628 20-7080 5,930.76 5,930.76
POWER FLO, INC EQUIPMENT MAINTENANCE 58118 5629 8030 2,155.94 2,155.94
RINCON COASTAL HAZARD MONITORING 34409 5630 7020 1,672.79 2,508.13
BIOLOGICAL MONITORING 34840 20-7080 935.34
ROYAL SCADA 7842-1004105 5631 20-7060 1,001.01 1,001.01
SM TIRE EQUIPMENT MAINTENANCE 515765 5632 8030 317.79 317.79
SO CAL GAS UTILITY GAS 09/30/21-11/01/21 5633 7092 3,032.20 3,032.20
SO CO SANITARY SERVICE RUBBISH NOVEMBER 2021 5634 7093 394.20 394.20
SPRINT CELL PHONES 10/04/21-11/03/21 5635 7014 145.96 145.96
STANLEY SECURITY ALARMS DECEMBER 2021 5636 7011 75.55 75.55]
STATE WATER BOARD ELAP EA-LA-1021-1413 5637 7055 5,000.00 5,000.00
U.S. POSTAL SERVICE OFFICE SUPPLY ANNUAL PAYMENT 5638 8045 322.00 322.00
UMPQUA BANK CREDIT CARD OCTOBER 2021 5639 3,762.43 3,762.43
VWR SCIENTIST LAB SUPPLIES 2021-085 5640 8040 280.51 280.51
WHITE CAP SAFETY 50017158055 5641 8056 535.00 535.00
TOTAL 1,648,213.92 1,648,213.92

We hereby certify that the demands numbered serially from 110221-5577 to 111521-5641 together with the supporting evidence have been examined, and that they comply with the

requirements of the SOUTH SAN LUIS OBISPO COUNTY SANITATION DISTRICT. The demands are hereby approved by motion of the SOUTH SAN LUIS OBISPO COUNTY

SANITATION DISTRICT, together with warrants authorizing and ordering the issuance of checks numbered identically with the particular demands and warrants.

BOARD OF DIRECTORS:

Chairman

Board Member

DATE:

Board Member

Secretary




SOUTH SAN LUIS OBISPO COUNTY
SANITATION DISTRICT

Post Office Box 339, Oceano, California 93475-0339
1600 Aloha, Oceano, California 93445-9735
Telephone (805) 489-6666 FAX (805) 489-2765
www.sslocsd.org

SUMMARY ACTION MINUTES
Meeting of Wednesday, November 3, 2021

CALL TO ORDER AND ROLL CALL

Chair Austin called the meeting to order and recognized a quorum.

Present: Linda Austin, Director, Oceano Community Services District

Jeff Lee, Vice Chair, City of Grover Beach
Caren Ray Russom, Director, City of Arroyo Grande

District Staff: Jeremy Ghent, District Administrator

Keith Collins, District Legal Counsel
Amy Simpson, District Bookkeeper/Secretary
Mychal Jones, Superintendent

PLEDGE OF ALLEGIANCE

AGENDA REVIEW

Action: Approved as presented.

PUBLIC COMMENTS ON ITEMS NOT APPEARING ON AGENDA

There was no public comment.

CONSENT AGENDA:

5A. Approval of Warrants

5B. Approval of Meeting Minutes of September 15, 2021

5C. Request Approval to Purchase New Vaughan Horizontal Pump

5D. Request Approval to Purchase New Headworks Influent Slide Gate and

Replacement Parts for Existing Slide Gates at Chlorine Contact Tank

There was no public comment.

Motion: Director Lee motioned to approve the Consent Agenda as
presented.

Second: Director Ray Russom

Action: Approved unanimously by roll call vote.
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6. ACTION ITEMS:

6A.

6B.

6C.

ADOPTION OF RESOLUTIONS TO CONTINUE TO ALLOW REMOTE BOARD

MEETINGS.

Legal Counsel Keith Collins presented this staff report.

There was no public comment.

Motion:

Second:

Action:

Director Lee motioned to adopt the attached Resolution No. 2021-
433 making initial findings for the need to continue to hold remote
Board meetings; and directed staff to place subsequent
resolutions on upcoming consent calendars making the necessary
findings to continue to hold remote Board meetings as required by
AB 361.

Director Ray Russom

Approved unanimously by roll call vote.

CONTRACT FOR COASTAL HAZARD MONITORING WITH RINCON
CONSULTANTS

Administrator Ghent presented this staff report.

There was no public comment.

Motion:

Second:

Action:

Director Ray Russom motioned to Authorize the District
Administrator to execute a contract for Environmental Monitoring
Services with Rincon Consultants in the amount of $69,980; and
Authorize the District Administrator to execute future contract
amendments if required with Rincon Consultants for the Coastal
Hazards Monitoring Program in an amount up to $6,998 (10%) to
address unanticipated changes to the Monitoring Program.
Director Lee

Approved unanimously by roll call vote.

CONTRACT FOR COASTAL HAZARDS RESPONSE PLAN WITH MKN AND

ASSOCIATES

Administrator Ghent presented this staff report.

The Board had a brief discussion.

There was no public comment.

Motion:

Second:

Director Lee motioned to Authorize the District Administrator to
execute a sole sourced contract for preparation of the Coastal
Hazards Response Plan with Michael K. Nunley and Associates,
Inc., (MKN) in the amount of $39,886.

Director Ray Russom
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Action: Approved unanimously by roll call vote.

6D. AUTHORIZE EXECUTION OF CONTRACT AMENDMENT #4 FOR WWTP
REDUNDANCY PROJECT CONSTRUCTION PHASE ENGINEERING
SERVICES WITH KENNEDY/JENKS CONSULTANTS, INC., PENDING USDA
CONCURRENCE

Administrator Ghent presented this staff report.
There was no public comment.

Motion: Director Ray Russom motioned to Authorize the District
Administrator to execute a contract amendment for Construction
Phase Design Engineering Services for the Wastewater Treatment
Plant Redundancy Project with Kennedy/Jenks Consultants, Inc. in
the amount of $136,330 pending review and concurrence from

USDA staff.
Second: Director Lee
Action: Approved unanimously by roll call vote.

6E. SUMMARY OF COMMUNITY WORKFORCE AGREEMENT (CWA) LOCAL
HIRE GOALS AND PERFORMANCE TO DATE

Administrator Ghent presented this staff report. Report indicated that the District
was exceeding it’s local hire goal as set in the CWA.

There was no public comment.
Action: The Board received and filed this report.

6F. DISTRICT ADMINISTRATOR AND PLANT OPERATIONS REPORT
Administrator Ghent presented the Administrators Report.
Superintendent Jones presented the Plant Operations Report. He reported that
the facility exceeded its NPDES Permit limit for daily maximum fecal coliform
bacteria on October 20™. The Regional Water Quality Control Board has been
notified. All other process values were within Permit limitations.
There was no public comment.
Action: The Board received and filed this report.

7. BOARD MEMBER COMMUNICATIONS

The Board thanked staff for good reports and wished everyone a Happy
Thanksgiving.
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8. ADJOURNMENT:
6:53 p.m.

THESE MINUTES ARE DRAFT AND NOT OFFICIAL UNTIL APPROVED BY THE
BOARD OF DIRECTORS AT A SUBSEQUENT MEETING.
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SOUTH SAN LUIS OBISPO COUNTY
SANITATION DISTRICT

Post Office Box 339, Oceano, California 93475-0339
1600 Aloha, Oceano, California 93445-9735
Telephone (805) 489-6666 FAX (805) 489-2765
www.sslocsd.org

STAFF REPORT

Date: December 1, 2021
To: Board of Directors
From: Keith F. Collins, General Counsel

Subject: ADOPTION OF RESOLUTIONS TO CONTINUE TO ALLOW REMOTE
BOARD MEETINGS

RECOMMENDATION:

1. That the Board adopt the attached resolution making the required findings for the need
to continue to hold remote Board meetings.

BACKGROUND AND DISCUSSION:

On Friday, September 17, 2021, the Governor signed AB 361. Because the bill contained
urgency findings, the law is now in effect. AB 361 allows local agencies to continue to conduct
remote (“Zoom”) meetings during a declared state of emergency, provided local agencies
comply with specified requirements. Absent this legislation, local agencies would have had to
return to traditional meetings beginning on October 1, 2021.

Starting October 1, and running through the end of 2023, to participate in remote meetings,
public agencies must comply with the requirements of new subsection (e) of Government Code
section 54953.

Initial Remote Meeting

For the first remote public meeting a legislative body on or after October 1, 2021, such meeting
is only allowed if it is during a state of emergency proclaimed by the Governor, and at least one
of the following is true:

1) “[S]tate or local officials have imposed or recommended measures to promote social
distancing”; or

2) The legislative body is holding a meeting for the purpose of determining “whether as a
result of the emergency, meeting in person would present imminent risks to the health
or safety of attendees.” That is, the legislative body will be determining whether there
is such risk.
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3) By “majority vote” the legislative body determined that “as a result of the emergency,
meeting in person would present imminent risks to the health or safety of attendees.”
That is, the legislative body already determined there is such risk.

The Board of Directors adopted this initial resolution on November 3, 2021.

Subsequent Remote Meetings

Any time after the first remote meeting of the legislative body, it can meet remotely if both of the
following apply:

1. State/local emergency/social distancing. Either:
a. “a state of emergency remains active” or
b. “state or local officials have imposed or recommended measures to promote
social distancing” and
2. 30 days. Within the last 30 days (which vote may occur at that meeting) the
legislative body has made the following findings by majority vote “(A) The legislative
body has reconsidered the circumstances of the state of emergency. (B) Any of the
following circumstances exist (i) The state of emergency continues to directly impact
the ability of the members to meet safely in person. (ij) State or local officials
continue to impose or recommend measures to promote social distancing.”

Subsection (e)(3) states that after the legislative body makes this determination, the legislative
body must make this determination “every 30 days thereafter.” That makes sense for legislative
bodies which meet every 30 days — they can meet multiple times in that 30-day period without
having to make the findings at every meeting. But the District only meets once a month, and
some months there are no meetings.

A plain reading of the statute means that every time a legislative body meets after the first such
meeting, it must have a meeting within 30 days — even if the only item on the agenda is to
determine the need to meet remotely. This is the safest route, given that this complies with the
letter of the law.

But some agencies are likely to find this impractical. Did the legislature truly intend to require
legislative bodies to call a meeting for the sole purpose of preserving the right to future remote
meetings? Courts are reluctant to attribute to the Legislature an intent to create "an illogical or
confusing scheme." If an agency is willing to accept the legal risk for these situations, it can take
the position that the statute was meant to still allow remote meetings if more than 30 days had
passed, provided that at the very first meeting since the last time the findings were made, the
legislative body makes the requisite findings. That is, the legislature did not mean what it said,
and that the 30-day language was meant to help, rather than hinder the operation of local
government.

As a practical matter, if the District intends to conduct meetings remotely, it should add to every
agenda a consent calendar item to reaffirm the findings described above, which are required to
allow the remote meetings. Otherwise, the District runs the risk of forgetting to include the
reaffirmation on any particular meeting agenda. The attached resolution makes the required
findings to continue to authorize the District to hold remote meetings.
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RESOLUTION NO. 2021-434

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SOUTH
SAN LUIS OBISPO COUNTY SANITATION DISTRICT MAKING THE
LEGALLY REQUIRED FINDINGS TO CONTINUE TO AUTHORIZE THE
CONDUCT OF REMOTE “TELEPHONIC” MEETINGS DURING THE
STATE OF EMERGENCY

WHEREAS, on March 4, 2020, pursuant to California Gov. Code Section 8625, the
Governor declared a state of emergency stemming from the COVID-19 pandemic
(“Emergency”); and

WHEREAS, on September 17, 2021, Governor Newsom signed AB 361, which went
into immediate effect as urgency legislation; and

WHEREAS, AB 361 added subsection (e) to Government Code Section 54953 to
authorize legislative bodies to conduct remote meetings provided the legislative body
makes specified findings; and

WHEREAS, as of September 19, 2021, the COVID-19 pandemic has killed more than
67,612 Californians; and

WHEREAS, social distancing measures decrease the chance of spread of COVID-19;
and

WHEREAS, this legislative body previously adopted a resolution to authorize this
legislative body to conduct remote “telephonic” meetings; and

WHEREAS, Government Code 54953(e)(3) authorizes this legislative body to continue
to conduct remote “telephonic” meetings provided that it has timely made the findings
specified therein.

NOW, THEREFORE, IT IS RESOLVED by the Board of Directors of South San Luis
Obispo County Sanitation District as follows:

1. This legislative body declares that it has reconsidered the circumstances of the
state of emergency declared by the Governor and at least one of the following is
true: (a) the state of emergency, continues to directly impact the ability of the
members of this legislative body to meet safely in person; and/or (2) state or local
officials continue to impose or recommend measures to promote social
distancing.
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PASSED, APPROVED AND ADOPTED at a regular meeting of the South San Luis
Obispo County Sanitation District Board held this day of , 2021
by the following roll call vote:

AYES:
NOES:
ABSENT:

Linda Austin, Chair
Board of Directors
South San Luis Obispo County Sanitation District

ATTEST:

APPROVED AS TO FORM:

DISTRICT SECRETARY
BY:
DISTRICT COUNSEL

CONTENTS:

BY:
DISTRICT ADMINISTRATOR
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SOUTH SAN LUIS OBISPO COUNTY
SANITATION DISTRICT

Post Office Box 339, Oceano, California 93475-0339
1600 Aloha, Oceano, California 93445-9735
Telephone (805) 489-6666 FAX (805) 489-2765
www.sslocsd.org

Staff Report
To: Board of Directors
From: Jeremy Ghent, District Administrator
Via: Amy Simpson, Bookkeeper/Secretary
Date: December 1, 2021
Subject: PRESENTATION AND APPROVAL OF FISCAL YEAR ENDING JUNE

2021 FINANCIAL AUDIT

RECOMMENDATION:

That the Board receive a presentation of the audit report of the District’s financial records by Moss
Levy & Hartzheim, LLP, the District's independent auditor, resolve questions, call for any
necessary revisions and file the 2020-21 Financial Audit.

BACKGROUND:

MLH was hired as the District’s independent auditor to review District financial statements and
records and met with District Staff to develop the Fiscal Year 2020-21 Audit Report at a cost of
$10,680.

DISCUSSION:
Alex Hom, CPA from MLH will present the firm’s final audit report of the District’s financial records.
Mr. Hom and staff are available to respond to questions from the Board members regarding the

Fiscal Year 2020-21 audit. If the Board finds it is satisfied, Staff asks approval of the audit with
any appropriate revisions by motion.

Attachment: 2020/21 Audit
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SOUTH SAN LUIS OBISPO COUNTY
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FINANCIAL STATEMENTS
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Moss, Levy & Hartzheim LLP

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
South San Luis Obispo County Sanitation District
Oceano, California

Report on the Financial Statements

We have audited the accompanying financial statements of the South San Luis Obispo County Sanitation District (District) as of and
for the fiscal year ended June 30, 2021, and the related notes to the financial statements, which collectively comprise the District’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America, this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material inisstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the
South San Luis Obispo County Sanitation District, as of June 30, 2021, and the respective changes in financial position and cash

flows thereof for the fiscal year then ended in accordance with accounting principles generally accepted in the United States of
America.
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis on
pages 3 through 5, the schedule of Proportionate Share of Net Pension Liability on page 24, the schedule of Pension Contributions on
page 25, the schedule of Changes in OPEB Liability and Related Ratios on page 26, and the schedule of OPEB Contributions on page
27 be presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, of the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 12, 2021, on our consideration
of the South San Luis Obispo County Sanitation District’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the District’s internal control over financial reporting and

compliance.

Prsa, Koy & Joctghecm, £2P

Santa Maria, CA
November 12, 2021
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SOUTH SAN LUIS OBISPO COUNTY SANITATION DISTRICT
POST OFFICE BOX 339
1600 ALOHA PLACE
OCEANO, CA 93475

Management'’s Discussion and Analysis
Fiscal Year Ending June 30, 2021

The following is a discussion of the consolidated financial condition and the results of
operations of the South San Luis Obispo County Sanitation District (the District) for the
year ending June 30, 2021. This discussion refers to and is qualified by information
contained in the financial statements and in the notes to the financial statements. Thus,
it should be read together with these statements in the Audit Report. The financial audit
of the South San Luis Obispo County Sanitation District has been performed by Moss,
Levy & Hartzheim, CPAs, in accordance with U.S. generally accepted auditing
standards.

Financial Highlights

e At June 30, 2021 the District’s total net position was $19.67 million. Fiscal Year
2020 ended with a total net position of $18.14 million. This is an increase of 8.4%
for net position.

¢ Total operating revenues increased by 2.4% from $5.59 million in 2020 to $5.72
million at June 30, 2021.

o Total current cash and cash equivalents is $36.81 million with a total current and
long-term liability of $33.70 million.

¢ Total operating expenses were $3,638,217. Operating revenues exceeded
operating expenses by $2,084,646

o Overall increase of cash and cash equivalents realized an increase from $10.80
million in Fiscal Year 2020 to $36.81 million in Fiscal year 2021. This increase
was due to the issuance of Certificates of Participation for the District’s
Redundancy Project.

Overview of the Financial Statements:

This annual report consists of a series of financial statements. The Statement of Net
Position, Statement of Revenues, Expenses and Changes in Net Position, and
Statement of Cash Flows all provide information about the District's activities and
present a long-term view of its finances.

These statements are prepared using the accrual basis of accounting which recognizes
expenses when incurred and revenue when earned rather than when payment is made
or received and is widely used by most private sector companies. These statements also
report on the District’s net position and changes in the position resulting from the current
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years activity. Over time, increases or decreases in the District's net position is one
indicator of whether its financial position is improving or declining.

Fund Financial Statements. A fund is a grouping of related accounts that is used to
maintain control over resources that have been segregated for specific activities or
objectives. The District, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. The
various funds are presented in the accompanying financial statements as a proprietary
fund category, enterprise fund type.

Notes to the Financial Statements. The notes provide additional information that is
essential to a full understanding of the data provided in the financial statements. The
notes to the financial statements can be found on pages 10-23 of this report.

Other Information. In addition to the basic financial statements and accompanying
notes, this report also presents certain required supplementary information concerning
the District's progress in funding its obligation to provide pension benefits to its
employees.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a
government'’s financial position. In the case of the District, net position increased from
$18.14 million at June 30, 2020 to $19.67 million at the close of June 30, 2021.

More than half of the net position, $10.2 million as of June 30, 2021, reflects its
investment in capital assets (e.g., land, buildings, machinery, and equipment), less any
related debt used to acquire those assets that is still outstanding. The District uses these
capital assets to provide services to citizens; consequently, these fixed capital assets
are not available for future spending. Although the District’s investment in its capital
assets is reported net of related debt, it should be noted that the monies needed to
repay any District debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.

Business-type Activities

The business-type activities increased the District's net position by $1.53 million. The
key elements are as follows: operating and non-operating revenues exceeded operating
and non-operating expenses as of June 30, 2021. Capital contributions to the District's
system totaled $184 thousand as of June 30, 2021. The total revenues exceeded
expenses during the 2021 fiscal year. The District's Construction in Progress value has
been recorded as capitalized amounts as detailed in Note 4 on page 15.

Capital Asset and Debt Administration

Capital Assets. The District's investments in capital assets for its business type
activities as of June 30, 2021 amounts to $10.2 million (net of accumulated depreciation
and related debt). This investment in capital assets includes land, bui