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NOTICE OF PUBLIC HEARING 
SOUTH SAN LUIS OBISPO COUNTY  

SANITATION DISTRICT 
ADOPTION OF FISCAL YEAR 2022-2023 BUDGET 

 
 
 
DATE:     June 1, 2022 
TIME:   6:00 p.m.  
PLACE:  Arroyo Grande Council Chambers  

215 E. Branch Street,  
Arroyo Grande CA  

 
 

PLEASE TAKE NOTICE: 
 

1. The District Administrator has prepared a proposed final Budget, 
which is available for inspection, during regular business hours, 
7:30 a.m. to 4:00 p.m., Monday through Friday, at the District Office 
located at 1600 Aloha Place, Oceano, California. 

 
At 6:00 p.m., on June 1, 2022, South San Luis Obispo County 
Sanitation District Board of Directors will meet to consider and to 
adopt the final Fiscal Year 2022-2023 Budget. 

 
2. At the time and place specified in this Notice, any person may 

appear to be heard regarding any item in the Budget or regarding 
the addition of any other items. 

 
3. The hearing on the Budget may be continued if necessary. 

 
If you should have questions related to the Budget, please contact Amy 
Simpson, District Bookkeeper/Secretary, at (805) 481-6903. 



 

 

Board of Directors

District Administrator

Administration Division

Bookkeeper/Secretary

Operations Division

SOUTH SAN LUIS OBISPO COUNTY SANITATION DISTRICT

Labratory Technician

Wastewater Plant Operator II

Wastewater Plant Operator I

Wastewater Plant Operator-In-Training

Wastewater Plant Superintendent

Wastewater Plant Operations Supervisor

Wastewater Plant Senior Operator



South San Luis Obispo County Sanitation District 
Accounting Funds 

Service Charges Sales and 
Reimbursements 

Connection Fees 

FUND 19 

Operating 

FUND 26 

Capital 
Replacement 

FUND 20 

Expansion 

Operations and 
Maintenance 

Capital Purchases 

Capital Replacement 
Projects 

Major Expansion 
Projects 



Fund 19 Operating 
Fund

Fund 20 
Expansion 

Fund

Fund 26 
Replacement 

Fund

Proposed 
Budget FY 

2022/23

    Service Charges and Fees 5,666,700 - - 5,666,700             
    Connection Fees - 76,000 - 76,000 
    Interest 100,000 6,000 - 106,000 
    Use of Redundancy Funding - 15,600,000 - 15,600,000           
    Brine Revenue 97,000 - - 97,000 
Total Revenues 5,863,700 15,682,000 - 21,545,700           

Expenditures & Other Uses
  Operating Expenditures
    Salaries and Wages 981,000 - - 981,000 
    Employee Benefits and Other Personnel Costs 592,000 - - 592,000 
    Permits, Fees and Licenses 64,000 - - 64,000 
    Communications 17,000 - - 17,000 
    Administrative Costs 271,000 - - 271,000 
    Legal Costs 60,000 - - 60,000 
    Engineering 150,000 - - 150,000 
    Coastal Hazards & Monitoring 60,000 - - 60,000 
    LAFCO Budget Share 18,000 - - 18,000 
    Zone 1/1A Agreement 34,000 - - 34,000 
    Agency Billing 64,000 - - 64,000 
    Disposal Services 63,000 - - 63,000 
    Utilities 372,000 - - 372,000 
    Maintenance, Tools & Replacements 387,500 - - 387,500 
    Materials, Services and Supplies 425,000 - - 425,000 
    Training, Education & Memberships 48,500 - - 48,500 
Total Operating Expenditures 3,607,000 - - 3,607,000             

Total Other Charges
     Debt Service 1,040,500 - - 1,040,500             
Total Other Charges 1,040,500 - - 1,040,500             

Capital Outlay
     Capital Replacement/Maintenance (Fund 26) - - 1,020,000 1,020,000             
     Capital Equipment 13,000 15,865,200 - 15,878,200           
Total Capital Outlay 13,000 15,865,200 1,020,000 16,898,200           

Other Financing Sources & Uses
    Transfers Out/In Fund 26 1,020,000 - (1,020,000) - 
    Transfers Out/In Fund 20 183,200 (183,200)             - - 
Total Other Financing Sources & Uses 1,203,200 (183,200)             (1,020,000) - 

  Total Funding Source 5,863,700 15,682,000 - 21,545,700           
  Total Expense 5,863,700 15,682,000 - 21,545,700           
Net Change (Deficit) - - - - 

Revenues

CONSOLIDATED BUDGET FY 2022-23



CASH AND RESERVE SUMMARY 
 

 

 

 

19-Operating 20-Capital Expansion 26-Capital Replacement Total
Available Cash Reserves 8,137,588$        15,885,797$               584,365$                            24,607,750$  
Reserve % of Operating 166.5% N/A N/A N/A
$ Above Reserve Policy 7,648,973$        N/A N/A N/A



Operating Fund 19 
 

 

Provides for routine daily operations, as well as funding transfers for 
major maintenance and capital purchases.  Primarily funded by user 
service fees. 

 
 



Fund 19 Operating 
Fund

Fund 20 
Expansion 

Fund

Fund 26 
Replacement 

Fund

Proposed 
Budget FY 

2022/23

    Service Charges and Fees 5,666,700 - - 5,666,700             
    Connection Fees - 76,000 - 76,000 
    Interest 100,000 6,000 - 106,000 
    Use of Redundancy Funding - 15,600,000 - 15,600,000           
    Brine Revenue 97,000 - - 97,000 
Total Revenues 5,863,700 15,682,000 - 21,545,700           

Expenditures & Other Uses
  Operating Expenditures
    Salaries and Wages 981,000 - - 981,000 
    Employee Benefits and Other Personnel Costs 592,000 - - 592,000 
    Permits, Fees and Licenses 64,000 - - 64,000 
    Communications 17,000 - - 17,000 
    Administrative Costs 271,000 - - 271,000 
    Legal Costs 60,000 - - 60,000 
    Engineering 150,000 - - 150,000 
    Coastal Hazards & Monitoring 60,000 - - 60,000 
    LAFCO Budget Share 18,000 - - 18,000 
    Zone 1/1A Agreement 34,000 - - 34,000 
    Agency Billing 64,000 - - 64,000 
    Disposal Services 63,000 - - 63,000 
    Utilities 372,000 - - 372,000 
    Maintenance, Tools & Replacements 387,500 - - 387,500 
    Materials, Services and Supplies 425,000 - - 425,000 
    Training, Education & Memberships 48,500 - - 48,500 
Total Operating Expenditures 3,607,000 - - 3,607,000             

Total Other Charges
     Debt Service 1,040,500 - - 1,040,500             
Total Other Charges 1,040,500 - - 1,040,500             

Capital Outlay
     Capital Replacement/Maintenance (Fund 26) - - 1,020,000 1,020,000             
     Capital Equipment 13,000 15,865,200 - 15,878,200           
Total Capital Outlay 13,000 15,865,200 1,020,000 16,898,200           

Other Financing Sources & Uses
    Transfers Out/In Fund 26 1,020,000 - (1,020,000) - 
    Transfers Out/In Fund 20 183,200 (183,200)             - - 
Total Other Financing Sources & Uses 1,203,200 (183,200)             (1,020,000) - 

  Total Funding Source 5,863,700 15,682,000 - 21,545,700           
  Total Expense 5,863,700 15,682,000 - 21,545,700           
Net Change (Deficit) - - - - 

Revenues

CONSOLIDATED BUDGET FY 2022-23



OPERATING FUND BUDGET ALLOCATIONS

 Adopted Budget      
FY 2021-22 

 Proposed Budget     
FY 2022-23 

REVENUE

19-4015  Arroyo Grande Services 2,650,000$  2,663,000$  
19-4022  Grover Beach Services 1,940,000$  1,960,000$  
19-4035  Oceano Services 990,800$  995,700$  
19-4040  Other Service Income 20,000$  8,000$  
19-4045  School Services 40,000$  40,000$  
19-4050  Brine Disposal Service 132,000$  97,000$  
19-5015  Interest 142,000$  100,000$  

REVENUE TOTALS 5,914,800$  5,863,700$  

PERSONNEL EXPENSES
19-6030  Plant Operators 645,000$  728,000$  
19-6040  Secretary/Bookkeeper 73,000$  75,000$  
19-6045  District Administrator 186,000$  178,000$  
19-6010  Medical Insurance 229,000$  229,000$  
19-6025  Dental Insurance 10,000$  10,000$  
19-6030  Life Insurance 1,000$  1,000$  
19-6050  S.S. & Medicare 69,000$  75,100$  
19-6055  State Disability Insure 4,500$  5,400$  
19-6060  State Retirement 90,000$  117,800$  
19-6065  Unfunded Liability 111,000$  121,200$  
19-6075  Medical Reimbursement 6,600$  6,500$  
19-6080  Workers Compensation 23,000$  23,000$  

19-6095  Unemployment Reimburse 3,000$  3,000$  

19-6090  Payroll Process Fee 3,600$  4,000$  
PERSONNEL TOTALS 1,454,700$  1,577,000$  

OPERATING EXPENSES
19-7068  Permits/Fees/License 60,000$  60,000$  
19-7011  Communications 5,000$  3,500$  
19-7013  Communications-Telephone 9,000$  9,000$  
19-7014  Communications-Cell 4,500$  4,500$  
19-7082 Prof. Serv.-Comp. Support 25,000$  25,000$  
19-7005  Advert/Legal&Recruit 8,000$  8,000$  
19-7020 Coastal Hazard Monitoring 60,000$  60,000$  
19-7043  Ins, Liability/Auto 55,000$  62,000$  
19-7062  Prof Serv.-Electrician 5,000$  6,000$  
19-7065  Public Outreach 5,000$  2,500$  
19-7069  LAFCO Budget Share 20,000$  18,000$  
19-7070  Prof Serv -Out.Counsel 20,000$  20,000$  
19-7071  Prof Serv-Attorney Fee 50,000$  40,000$  
19-7072  Prof Serv - Auditing 18,000$  18,000$  
19-7073  Prof Serv - AG Billing 26,000$  28,000$  
19-7074  Prof Serv - Oceano Com 12,000$  12,000$  
19-7075  Prof Serv - Brd Member 4,500$  4,500$  
19-7076  Prof Serv- H R Service 10,000$  10,000$  
19-7077  Prof Serv-Engineering 150,000$  150,000$  
19-7078 Prof Serv-Chem Analysis 50,000$  100,000$  
19-7079 Prof Serv-Records Mngmt 4,000$  4,000$  
19-7095  Zone 1/1A Agreement 34,000$  34,000$  
19-7080 Prof Serv - AGP Video 11,000$  11,000$  
19-7081 Prof Serv-GB Bill 24,000$  24,000$  
19-7083 Prof Serv-Fiscal Serv. 15,000$  15,000$  
19-7088 Prof Serv-Strat Planning 5,000$  5,000$  
19-7085  Solids Handling 60,000$  60,000$  
19-7086  Brine Disposal Sampling 2,500$  3,000$  
19-7091 Util-Elec 200,000$  300,000$  
19-7092  Util-Gas 36,000$  45,000$  
19-7093  Util-Rubbish 22,000$  22,000$  
19-7094  Util-Water 3,000$  5,000$  
19-8079 Transfer to Replacement 769,000$  1,020,000$  
Interest Expense Debt Service 790,956$  1,040,500$  

OPERATING TOTALS 2,573,456$  3,229,500$  



OPERATING FUND BUDGET ALLOCATIONS

 Adopted Budget      
FY 2021-22 

 Proposed Budget     
FY 2022-23 

MATERIALS AND SUPPLIES EXPENSES
19-8030  Equipment Maint-Reg 175,000$  175,000$  
19-8032  Automotive Maint 2,500$  2,500$  
19-8060  Structure Maint-Reg 20,000$  20,000$  
19-8015  Trunk Sewer Maintenance 150,000$  150,000$  
19-7060 Ocean Outfall Maintenance 40,000$  
19-8056  Safety Supplies 8,000$  12,000$  
19-6035  Student Interns 5,000$  -$  
19-6085  Temp Labor Service -$  5,000$  
19-7025  Employee Uniforms 19,500$  20,000$  
19-7032  Equip Rental Other 5,000$  5,000$  
19-8020  Gas & Oil 6,000$  5,000$  
19-8035  Admin Building Expense 3,000$  4,000$  
19-8040  Lab Supplies 15,000$  35,000$  
19-8045  Office Supplies&Exp 6,500$  6,500$  
19-8050  Plant Chemicals 310,000$  325,000$  
19-7015  Off. Equip/Computer/GIS 9,000$  7,500$  
19-7050  Memberships 16,000$  16,000$  
19-7055 Prof. Certs/Licenses 2,500$  2,500$  
19-7067 Training/Conferences 30,000$  30,000$  

MATERIALS AND SUPPLIES TOTALS 783,000$  861,000$  
CAPITAL EQUIPMENT 

19-8010  Capital Equipment 75,000$  13,000$  
Redundancy Designation 1,028,644$  183,200$  

CAPITAL EQUIPMENT TOTALS 1,103,644$  196,200$  

TOTAL OPERATING REVENUES 5,914,800$  5,863,700$  
TOTAL OPERATING EXPENSES 5,914,800$  5,863,700$  

-$  

FUND 19 CASH BALANCE @ 4/30/2022 8,137,588$  
   Estimated Remaining Expenses 500,000$  
   Estimated Remaining Revenue 1,000,000$  

Estimated Cash Balance @ 7/1/22 8,637,588$  



FUND 19 CASH BALANCE HISTORY 
 

 

 

 



Service Charges 
 

 
 











Expansion Fund 20 
 

 

To Provide for major expenses in order to increase capacity or new 
equipment as required.  Primarily funded by new user connection fees. 

 
 



Fund 19 Operating 
Fund

Fund 20 
Expansion 

Fund

Fund 26 
Replacement 

Fund

Proposed 
Budget FY 

2022/23

    Service Charges and Fees 5,666,700 - - 5,666,700             
    Connection Fees - 76,000 - 76,000 
    Interest 100,000 6,000 - 106,000 
    Use of Redundancy Funding - 15,600,000 - 15,600,000           
    Brine Revenue 97,000 - - 97,000 
Total Revenues 5,863,700 15,682,000 - 21,545,700           

Expenditures & Other Uses
  Operating Expenditures
    Salaries and Wages 981,000 - - 981,000 
    Employee Benefits and Other Personnel Costs 592,000 - - 592,000 
    Permits, Fees and Licenses 64,000 - - 64,000 
    Communications 17,000 - - 17,000 
    Administrative Costs 271,000 - - 271,000 
    Legal Costs 60,000 - - 60,000 
    Engineering 150,000 - - 150,000 
    Coastal Hazards & Monitoring 60,000 - - 60,000 
    LAFCO Budget Share 18,000 - - 18,000 
    Zone 1/1A Agreement 34,000 - - 34,000 
    Agency Billing 64,000 - - 64,000 
    Disposal Services 63,000 - - 63,000 
    Utilities 372,000 - - 372,000 
    Maintenance, Tools & Replacements 387,500 - - 387,500 
    Materials, Services and Supplies 425,000 - - 425,000 
    Training, Education & Memberships 48,500 - - 48,500 
Total Operating Expenditures 3,607,000 - - 3,607,000             

Total Other Charges
     Debt Service 1,040,500 - - 1,040,500             
Total Other Charges 1,040,500 - - 1,040,500             

Capital Outlay
     Capital Replacement/Maintenance (Fund 26) - - 1,020,000 1,020,000             
     Capital Equipment 13,000 15,865,200 - 15,878,200           
Total Capital Outlay 13,000 15,865,200 1,020,000 16,898,200           

Other Financing Sources & Uses
    Transfers Out/In Fund 26 1,020,000 - (1,020,000) - 
    Transfers Out/In Fund 20 183,200 (183,200)             - - 
Total Other Financing Sources & Uses 1,203,200 (183,200)             (1,020,000) - 

  Total Funding Source 5,863,700 15,682,000 - 21,545,700           
  Total Expense 5,863,700 15,682,000 - 21,545,700           
Net Change (Deficit) - - - - 

Revenues

CONSOLIDATED BUDGET FY 2022-23



EXPANSION FUND BUDGET ALLOCATIONS

 Adopted Budget     
FY 2021-22 

 Proposed Budget      
FY 2022-23 

REVENUE
20-4010  AG Connections 100,000.00$             40,000.00$               
20-4020  GB Connections 45,000.00$               30,000.00$               
20-4030  OCSD Connections 12,000.00$               6,000.00$                 
20-5015  Interest Income 15,000.00$               6,000.00$                 

REVENUE TOTALS 172,000.00$             82,000.00$               

EXPENSES
20-7060 SCADA 150,000.00$             82,000.00$               
20-7080 Redundancy Project 20,410,000.00$       15,783,200.00$       

EXPENSES TOTAL 20,560,000.00$       15,865,200.00$       

Fund 20 Cash Balance @ 04/30/2022 15,885,797.03$       
       Estimated Remaining Expenses 3,346,702.00$          
       Estimated Remaining Revenue

Estimated Cash Balance @ 7/1/22 12,539,095.03$       



FUND 20 CASH BALANCE HISTORY 
 

 

 

 



 
 

M E M O R A N D U M 
______________________________________________________________________ 

 
TO:  SOUTH SAN LUIS OBISPO COUNTY SANITATION DISTRICT 
 
FROM: DISTRICT CO-COUNSEL STOCKTON 
 
RE:  USE OF FUND 20 
 
DATE: May 17, 2016 
 
QUESTION: 
For what purposes may money held in Fund 20 properly be used? 
 
SHORT ANSWER: 
Money held in Fund 20 is to be used: 

• for emergency treatment plant maintenance and repair (to be borrowed at no 
interest); 

• to equalize “the cost of sewage installation beyond the trunk system” (applies to 
specific charges for specified property); 

• for a sinking fund for plant expansion and sewer line enlargement. 
 

BACKGROUND AND DISCUSSION: 
A.  Background.  In 1966 the District created a separate bank account to hold sewer 
connection fees.  Since then the District has enacted several ordinances establishing 
and adjusting the cost of connecting to the system of pipes leading to the Oceano 
treatment plant.   
 
In 1981 the District specified how connection fees may be spent.  Ordinance 1981-3 
required that connection fees be used for “maintaining a sinking fund for treatment plant 
expansion and sewer line enlargement.”  The ordinance also provided: 

• a surcharge of $15/foot would apply to specified connections, and this surcharge 
would be “for the purpose of equalizing the cost of sewage installation beyond 
the trunk system;” 

• “Funds may be borrowed at no interest by the District for the purpose of 
emergency maintenance and repair to the District facilities.”   

 
B.  Discussion.  When connection fees pay for existing or new public facilities which 
proportionally benefit property, they are called “capacity charges.”  The law requires that 
capacity charges not exceed the reasonable cost to provide the service for which they 
are collected.  Also, capacity charges: 

• Must not exceed the reasonable cost of providing the service for which they are 
charged unless approved by 2/3 of the voters; 

• Must be deposited into a separate capital facilities fund; 
• Must be accounted for in a manner to avoid any commingling with other moneys 

of the local agency, except for investments; 



 
 

• And any interest they earn, must be spent solely for the purposes for which they 
are collected.  [Government Code §66013(c)]; 

• Must be identified in a report available to the public within 180 days after the last 
day of each fiscal year.  [Government Code §66013(d).] 

 
The law does not require any particular process to be used to spend connection fees 
collected.  Authority to spend could be provided through the budget process, purchasing 
guidelines, an interpreting resolution or ordinance, or Board action on individual 
projects.  Public agencies commonly create a list of short- and long-term projects for 
partial funding by connection fees. 
 
Please advise if you have questions concerning this memo. 
 
 



Replacement Fund 26 
 

 

To Provide for the replacement of Plant treatment and processing 
equipment.  Also provides for future solids handling requirements.  
Primarily funded by user service fees provided for through transfers 
from the Operating Fund as budgeted annually. 

 
 



Fund 19 Operating 
Fund

Fund 20 
Expansion 

Fund

Fund 26 
Replacement 

Fund

Proposed 
Budget FY 

2022/23

    Service Charges and Fees 5,666,700 - - 5,666,700             
    Connection Fees - 76,000 - 76,000 
    Interest 100,000 6,000 - 106,000 
    Use of Redundancy Funding - 15,600,000 - 15,600,000           
    Brine Revenue 97,000 - - 97,000 
Total Revenues 5,863,700 15,682,000 - 21,545,700           

Expenditures & Other Uses
  Operating Expenditures
    Salaries and Wages 981,000 - - 981,000 
    Employee Benefits and Other Personnel Costs 592,000 - - 592,000 
    Permits, Fees and Licenses 64,000 - - 64,000 
    Communications 17,000 - - 17,000 
    Administrative Costs 271,000 - - 271,000 
    Legal Costs 60,000 - - 60,000 
    Engineering 150,000 - - 150,000 
    Coastal Hazards & Monitoring 60,000 - - 60,000 
    LAFCO Budget Share 18,000 - - 18,000 
    Zone 1/1A Agreement 34,000 - - 34,000 
    Agency Billing 64,000 - - 64,000 
    Disposal Services 63,000 - - 63,000 
    Utilities 372,000 - - 372,000 
    Maintenance, Tools & Replacements 387,500 - - 387,500 
    Materials, Services and Supplies 425,000 - - 425,000 
    Training, Education & Memberships 48,500 - - 48,500 
Total Operating Expenditures 3,607,000 - - 3,607,000             

Total Other Charges
     Debt Service 1,040,500 - - 1,040,500             
Total Other Charges 1,040,500 - - 1,040,500             

Capital Outlay
     Capital Replacement/Maintenance (Fund 26) - - 1,020,000 1,020,000             
     Capital Equipment 13,000 15,865,200 - 15,878,200           
Total Capital Outlay 13,000 15,865,200 1,020,000 16,898,200           

Other Financing Sources & Uses
    Transfers Out/In Fund 26 1,020,000 - (1,020,000) - 
    Transfers Out/In Fund 20 183,200 (183,200)             - - 
Total Other Financing Sources & Uses 1,203,200 (183,200)             (1,020,000) - 

  Total Funding Source 5,863,700 15,682,000 - 21,545,700           
  Total Expense 5,863,700 15,682,000 - 21,545,700           
Net Change (Deficit) - - - - 

Revenues

CONSOLIDATED BUDGET FY 2022-23



REPLACEMENT FUND BUDGET ALLOCATIONS

Adopted  Budget      
FY 2021-22

Proposed Budget       
FY 2022-23

26-8065  Struct/Grounds Replace 744,000$                   995,000$                   
26-8070  Emergency Equip Repair 25,000$                     25,000$                     
EXPENSES TOTAL 769,000$                   1,020,000$               

Fund 26 Cash Balance @ 04/30/2022 584,365$                   
       Estimated Remaining Expenses 72,790$                     
       Estimated Remaining Revenue -$             

Estimated Balance @ 7/1/22 511,575$                   



CAPITAL  
REPLACEMENT/MAINTENANCE  

FY 2022-23 
 

 

 

 

6-Inch Portable Pump 55,000$         
ASKO Dishwasher 8,000$           
CCT Diffuser Installation 200,000$       
Cogneration Unit Design 200,000$       
Emergency Bypass Pump 215,000$       
Influent Pump Room Ducting 25,000$         
Maintenance Building Office 200,000$       
Media Dispenser 2,000$           
Plant Cart 25,000$         
Polymer Pumps 50,000$         
RO System 15,000$         

995,000$       



FUND 26 CASH BALANCE HISTORY 
 

 



Reserve Policy 
 

Reserve Policy to provide for a reserve fund of 20% of annual charges or 10% of 
the annual costs of District maintenance and operation, whichever is less. 

 

 







Investment Policy 
 

Investment Policy to establish the guidelines for the prudent Investment of South 
San Luis Obispo County Sanitation District Funds.  The objectives of this policy are 

safety, liquidity, yield, and compliance with state and federal laws and policies. 

 

 











Purchasing Policy 
 

Policy and Procedures for the expenditure of District Funds for supplies, 
equipment, construction, and services. 
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